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  Insurrection, infection, and inflation secured the headlines in 2021 and, quite frankly, none of these 

really impacted the market. 

I attended an investment conference a couple weeks ago and the keynote speaker pontificated that 
we need to get our faces out of our phones, stop listening to the news and look at economic, market 
and stock fundamentals.  The speaker made a great deal of sense because if investors let themselves 
be guided by the news this past year, they’d be stymied with large cash positions and missed out on 
some respectable returns.  Remember, the talking heads get paid no matter what is stated or transpires 
in the market, investors, on the other hand, do not have the same luxury.  

This past year, the market was driven primarily by larger capitalization growth stocks (Nvidia, Google, 
Microsoft, and Tesla to name a few) but clearly the U.S. markets have been remarkably resilient, over 
time, to political, pandemic and certain economic measures.  In fact, looking at 90-year charts of the 
Dow and SP500 show that these market disruptions are often blips in the course of time. 

Of course, looking at a stock only measure is short sighted. When we look at these various 
political/pandemic /economic disruptions in light of well diversified portfolios over time, we see that 
these “blips” smooth out. The message being that strategic asset allocation coupled with periodic 
tactical adjustments will provide a smoother stream of risk adjusted returns. This also implies that 
investors kept an eye on fundamentals.  

Keeping an eye on fundamentals will be particularly important as we move into 2022 and 
beyond.  Certainly, the talking heads will keep us well aware of rate hikes and inflation as headwinds, 
there are some powerful tailwinds however that should keep the markets edging higher.  
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POSITIVE DEVELOPMENTS 
• A bright spot that continues to shine in the economic recovery is the housing industry. Millennials are surging 

into the housing market, and it looks very likely construction in 2021 will break the 1.5M benchmark this year. 
Robust demand in this sector, driven by the combination of still low mortgage rates and increased savings (have 
materialized as a positive after-effect of the stimulus payments paid out) should continue to facilitate strong 
construction growth in 2022. 

• The U.S. dollar remains very strong, as international investors continue to pour money into to the U.S., as we 
have positive interest rates (versus flat-to-negative interest rates in Japan and most of Europe) and a strong 
currency. Our economy is also in better shape than Europe’s or Japan’s at the present time. Given that nearly 
half the sales for the SP500 are outside of the U.S., a strong U.S. dollar should help create respectable sales and 
boost earnings. 

• Industrial output continued to rebound in November, climbing to its highest level since September 2019 
according to the Bureau of Labor Statistics. The key factor was that motor vehicle output increased for the 2nd 
month after a 2-month slide. Headline production jumped 2.2% over the 2 mos. through November from a 1.1% 
drop during the 2 mos. through September. 

• The Conference Board report indicated that consumer confidence improved by much more than expected in 
this month. The bigger than expected increase reflected an improvement in consumer expectations. Further, 
the percent of consumers expecting business conditions to improve rose to 26.7% from 25.6%, while those 
expecting conditions to worsen fell to 17.9% from 19.6%. Consumers were also more optimistic about the short-
term labor market outlook but slightly less positive about their short-term financial prospects. 

With regard to tailwinds, we see any rate hikes off historical lows to remain attractive for mortgages 
and corporate finance as rates will likely remain negative on an inflation adjusted basis.  In addition, 
the pandemic generated excess savings in consumer bank accounts coupled with pent-up demand. 
These two factors should keep the consumer spending.  Pent-up demand includes new cars (chip 
shortages), holiday and business travel, entertainment/sports events, and dining out. Recall that the 
consumer represents nearly 70% of GDP, putting monies to work in the economy is certainly a plus.  

In addition, inventories are too low and need to be rebuilt.  Companies are gradually moving to a 
permanent shift upward in goods kept on hand as just-in-time inventory strategies have failed and left 
them vulnerable to supply chain disruptions and resulted in permanently lost business. Restocking will 
provide a foundation to industrial production and GDP growth for an extended period of time. 

Finally, capital spending (Capex) is escalating and should continue. Capex by business in Q3 was up by 
about 9% according to the Federal Reserve. Facilitating this surge are historically low rates, solid 
corporate profits, as a newfound movement to bring production back to the U.S. Fact Set has reported 
that many CEO’s have offered guidance suggesting that heightened Capex will remain a key strategy in 
2022. 

Yes, we have headwinds to contend with but let’s be mindful of the resiliency and grit inherent in our 
economy as I believe the tails will prevail this coming year.           

Here is your look at developments in the global marketplace. 

 

 



 

 

 

NEUTRAL DEVELOPMENTS 
• The Jobs Opening and Labor Turnover report issued by the Bureau of Labor Statistics noted that the number of 

job openings increased to 11.0M last month (+431K). The job openings rate was little changed at 6.9% with job 
openings increased in several industries with the largest increases in accommodation and food services (+254K); 
nondurable goods manufacturing (+45K); and educational services (+42K). Job openings decreased in state and 
local government, excluding education (-115K). 

• Retail sales continued to grow in November rising 0.3% for the month.  It appears that consumers pulled forward 
some of their Christmas shopping into October when sales were up 1.8% for the month when fears of shortages 
were on everyone's mind. This makes sense as only 8 of 13 categories were up in November, with the leaders – 
food & beverage stores, gas stations, and restaurants & bars which have little do with Christmas shopping. 

o The WSJ reports that Omicron is affecting global Christmas spending as retail foot traffic in the U.S. 
and U.K. has slowed of late.  As noted above, lots of people shopped early this year for fear of 
shortages, bottlenecks, and shipping delays…Online shopping must be robust as there are 6 Amazon 
trucks, 4 UPS trucks and 4 Fed Ex trucks making deliveries on my dead-end street DAILY!  

• The Fed’s dot plot, released after the Fed meeting this past month, revealed that all 18 members of the Fed 
Committee now expect at least one rate hike in 2022, up from only 9 in September’s forecast. Moreover, 12 of 
them now see at least 3 quarter-point hikes during the year, and 2 think four increases will be necessary. 

• Sen. Joe Manchin (D-WV) just put the Biden Build Back Better (BBB) plan on ice this past weekend, saying he 
won’t support it, stating funding for the $2T bill is inadequate, pushes the national debt higher, and may 
exacerbate inflation further. So… no new Congressional spending. 

 
 
 



 

 

 

NEGATIVE DEVELOPMENTS 
• Earlier in 2021, economist Larry Summers, who served as a top economist in the Clinton and Obama 

administrations, opined on the Biden American rescue Plan (ARP).  He said it’s too stimulative and too 
inflationary and includes overly generous unemployment benefits that would disincentivize the unemployed 
from taking jobs. Sure enough, the ARP created a demand shock that overwhelmed and disrupted the global 
supply chain. It exacerbated labor shortages, which clearly are structural. The ARP has been a significant catalyst 
in the rebound of inflation in the US.   

o There now is mounting evidence, including the latest initial unemployment claims, that Summers was 
right about the ARP’s effect on the labor market. The federal jobless benefits provided by the plan, 
which was enacted on March 18, did provide a disincentive to work.  Ed Yardeni reports that the overly 
generous federal unemployment benefits (an extra $300 per week) did keep many of the unemployed 
from taking jobs. (I’m sure you noticed this at your favorite restaurant). Initial unemployment claims 
fell below 300K in early October after the benefit was terminated. Jobless claims fell to 184K in early 
December…the lowest in 52 years!  Then again, some of this reduction is hidden in the fact that many 
workers close to retirement age have elected not to return to the job market and are not factored 
amongst the unemployed. Further, companies are simply not laying off workers, even if supply chain 
shortages mean they cannot operate at capacity, because they know they won’t be able to hire when 
things pick up again.  

• According to the Federal Reserve, the 40% increase in the US money supply (M2) over the past 2 yrs. is the 
highest rate of increase ever. At the same time, US Debt will soon hit $29T (it can now rise again as the debt 
limit was raised mid-Dec. by $2.5T), a $6T increase in less than 2 yrs. Borrowing from the future to spend more 
today is concerning the markets.  The concerns have escalated to the point where the $1.75T “Build Back Better” 
plan (as originally drafted) does not have the votes to pass. 

• The Bureau of Labor Statistics reported that the Consumer Price Index (CPI) hit a 39-year high in November; a 
6.8% annualized rate!  But the news is really concerning as in the real world, many necessities are rising faster. 
The CPI doesn’t fully measure skyrocketing housing costs. Rents in some parts of Southern California have tripled 
in a year. In Redlands, an $800 apartment now goes for $2,600. The median sales price of a single-family home 
in Austin, Texas is up 33.5% in the last year. 

 

 
 
 
 
 
 
 
 
 
 
 
 



 

 

 

 
THE MARKETS 
 
The U.S. equity markets (SP500, Dow and Russell 2000) performed quite 
well this past month despite technology taking a little bit of a breather 
from its torrid pace this year.  The bright spots in December were strong 
performance from consumer staples, real estate, and utilities. Laggards 
last month were tech, communications, and consumer 
discretionary.  Energy, real estate and microchips, sectors associated with 
economic recovery and booming demand, were among 2021's top 
performers, with growth stocks' 31% advance handily outperforming the 
22% gain in value stocks. Look for value-oriented stocks to make a nice 
relative move vis-à-vis their growth counterparts in 2022. 

 

U.S Index Last Month (% return) YTD (%) 

S&P 500 5.8 27.7 

Dow Jones 6.9 18.9 

NASDAQ Comp 2.9 26.8 

Russell 2000 4.6 13.7 
 

On the international front, the markets were reasonably strong 
despite the spread of Covid’s latest mutation, Omicron. Belief that this 
strain will have fewer shortcomings than C19 and Delta have given the 
markets some breathing room. Crude oil surged this past month and 
finished the year logging a 55% increase in price /bbl. 

 
The year 2021 began with the 10-year Treasury Note yield at 0.90%. 
The 10-year closed December at 1.51%, 7bps higher than the 
November 2021 close. The 2-year Treasury closed December 
yielding .73%, 20 bps higher than November’s close. The 2-year 
climbed in response to the Fed’s indication the QE will be reduced and 
the prospects for raising rates is now elevated.  The 10/2 spread 
compressed a bit to 78bps or 13bps tighter than last month.    

 

International Index 
Last Month (% 

return) 
YTD (%) 

Euro Stoxx 50 2.9 21.0 

Hang Seng -1.1 -13.9 

Germany 2.7 15.8 

Nikkei 3.1 4.9 

FTSE – U.K. 3.0 14.3 

China Shanghai 1.8 4.8 

Crude Oil 15.4 55.4 
 

 
  



 

 

 
 
Source: https://fred.stlouisfed.org/series/RSXFS 

 
CHART OF THE MONTH - RETAIL SALES (1992-2021) 
 
The chart of the month highlights the advancement of retail sales by the U.S Census Bureau dating back to 1992. The shaded areas indicate U.S. 
recessions. Note the sharp increase in retail sales in reaction to the pandemic. 
 
U.S retail sales were up 8.5% this holiday season (between November 1 and Christmas Eve) according to the Mastercard SpendingPulse study. The 
increase, which was the strongest in 17 years, does not reflect automobile sales. Clothing saw a 47.3% increase in sales year-to-year, and jewelry saw 
a 32% increase. Department store sales were up 21.2%, while electronic products experienced 16.2% growth. The study indicates this year was a 
resurgent season for retailers. The study also suggested US households made their purchases earlier than in years past to lock in the “guaranteed by 
Christmas” delivery. 
 
In the months ahead, the path of retail sales will be a battle between a number of opposing factors. Rising wages, jobs, and inflation will all be 
tailwinds for retail sales going forward, while the waning of the temporary and artificial boost from “stimulus” checks along with the end to overly 
excessive jobless benefits will be headwinds. 
 
https://www.reuters.com/markets/us/us-holiday-retail-sales-rise-85-online-shopping-booms-mastercard-2021-12-26/ 
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NEWS YOU CAN USE 
   

According to InsiderScore/Verity, CEO’s, 
founders, and insiders have been selling 
their stock at a record rate. As of November 
2021, stock sales by insiders were up 30% 
from 2020 to $69 billion and are up 79% 
versus a 10-year average. At the forefront 
of CEO stock sales was Elon Musk, who 
openly polled his twitter followers in early 
November on whether he should sell 10% 
of his holdings in Tesla; of which most 
voters were in favor of Musk selling. 

https://www.cnbc.com/2021/12/01/ceos-
and-insiders-sell-a-record-69-billion-of-
their-stock.html 

https://markets.businessinsider.com/news
/stocks/tesla-stock-price-elon-musk-done-
selling-his-stock-tsla-2021-12 

 

Airlines across the U.S. have seen major 
flight cancellations as the Omicron virus 
outbreak has caused industry-wide staffing 
shortages. Over the last few days of 2021 
more than 1,000 flights into, out of and 
within the U.S have been canceled each 
day with many more flights having 
substantial delays. Continued cancellations 
and delays may continue to be a struggle 
between airlines and consumers that are 
dependent on air travel for the winter & 
holiday season.  

https://www.cbsnews.com/news/airlines-
flight-cancellations-omicron-staffing/ 
 

 

2021 was a record-breaking year for initial 
public offerings with $315 billion being 
raised. Never had the IPO market raised 
more than $200 billion in a year. There 
were 1,000 deals for the first time in 
history, while 606 of those were special 
purpose acquisition companies, or SPACs. 
While IPO activity was stronger than ever, 
stock performance has been lackluster. 

https://www.marketwatch.com/story/ther
e-were-1-000-ipos-in-2021-for-the-first-
time-but-there-may-be-some-problems-
under-the-hood-11640115839 
 
 
 
 

 
As always, if I can be of additional guidance, please feel free to call me at 312.485.6847. 

Best regards, 

 

Kim W. Suchy 

CEO | Cornerstone Asset Management Group 
5411 Commonwealth Ave; Western Springs, IL 60558 

 
 
 

 

Investment advisory services offered through Ausdal Financial Partners, Inc. 5187 Utica Ridge Rd, Davenport, IA. 52807, 563-326-2064. Member FINRA/SIPC. Cornerstone 
Asset Management Group and Ausdal Financial Partners, Inc. are independently owned and operated. Ausdal Financial Partners, Inc. does not accept buy, sell or cancel 
orders by email, or any instructions by e-mail that would require your signature 

Note to readers: Investing involves risk; including risk of loss. Before investing, you should consider the investment objectives, risks, charges and expenses associated with 
investment products. Investment decisions should be based on an individual’s own goals, time horizon, liquidity needs and tolerance for risk. Past performance is no 
guarantee of future results. Diversification and asset allocation do not insure a profit or guarantee against loss. Consult your financial professional before making any 
investments. 
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